
 
 

  

VPI Immingham OCGT Project 
Document Ref: 3.3 

PINS Ref: EN010097 
 

The Immingham Open Cycle Gas Turbine Order 
 

Land to the north of and in the vicinity of the VPI 
Immingham Power Station, Rosper Road, South 
Killingholme, Lincolnshire, DN40 3DZ 

 

Funding Statement 
 

The Planning Act 2008 

The Infrastructure Planning (Applications: Prescribed Forms and 
Procedure) Regulations 2009 - Regulation 5(2)(h) 

GX 

 

Applicant: VPI Immingham B Ltd 

Date: April 2019 

 



 

 

 Document Ref: 3.3 
Funding Statement 

 

 

  
April 2019 

DOCUMENT HISTORY  
Document Ref 3.3 

Revision 1.0 

Author Marvin Seaman (MS) 

Signed MS Date 11.04.19 

Approved By  

Signed  Date  

Document Owner VPIB 

 

GLOSSARY  
Abbreviation Description 

APFP Regulations The Infrastructure Planning (Applications: Prescribed Forms and 
Procedures) Regulations 2009 

Applicant  VPI Immingham B Ltd 

Application The Application for a Development Consent Order made to the 
Secretary of State under Section 37 of the Planning Act 2008 in 
respect of the Proposed Development, required pursuant to 
Section 31 of the Planning Act 2008 because the Proposed 
Development is a Nationally Significant Infrastructure Project 
under Section 14(1)(a) and Section 15 of the Planning Act 2008 
by virtue of being an onshore generating station in England of 
more than 50 Megawatts electrical capacity.  

CHP Combined Heat and Power – A technology that puts to use the 
residual heat of the combustion process after generation of 
electricity that would otherwise be lost to the environment.  

DCO  A Development Consent Order made by the relevant Secretary of 
State pursuant to The Planning Act 2008 to authorise a Nationally 
Significant Infrastructure Project. A DCO can incorporate or remove 
the need for a range of consents which would otherwise be required 
for a development. A DCO can also include powers of compulsory 
acquisition. 

MW Megawatts – unit of energy.  

NSIP Nationally Significant Infrastructure Project – Defined by the 
Planning Act 2008 and including projects relating to energy 
(including generating stations, electric lines and pipelines); 
transport (including trunk roads and motorways, airports, harbour 
facilities, railways and rail freight interchanges); water (dams and 
reservoirs, and the transfer of water resources); waste water 
treatment plants and hazardous waste facilities. These projects are 
only defined as nationally significant if they satisfy a statutory 
threshold in terms of their scale or effect. The Proposed 
Development is a NSIP.  

OCGT Open Cycle Gas Turbine – a combustion turbine plant fired by gas 
or liquid fuel to turn a generator rotor that produces electricity.  

Order Immingham Open Cycle Gas Turbine Order 

PA 2008 Planning Act 2008. An Act which provides the need for and the 
powers to apply for and grant development consent orders (‘DCO’) 
for nationally significant infrastructure projects (‘NSIP’).  

Proposed 
Development 

The construction, operation and maintenance of a new gas-fired 
electricity generating station with a gross output capacity of up to 
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Abbreviation Description 

299 MW, including electrical and gas supply connections, and other 
associated development. 

SoS The Secretary of State – the decision maker for DCO applications 
and head of a Government department. In this case the SoS for the 
Department for Business, Energy & Industrial Strategy (formerly 
the Department for Energy and Climate Change). 

VPIB VPI Immingham B Limited – the Applicant  

Vitol Vitol Group – the owner of VPI LLP and VPIB. 

 

 

 

 



 

 

 Document Ref: 3.3 
Funding Statement 

 

 

  
April 2019 

 

CONTENTS 

1. INTRODUCTION ........................................................................................... 1 

1.1 Overview ................................................................................................................. 1 

1.2 VPI .......................................................................................................................... 2 

2. CAPITAL FUNDING ...................................................................................... 3 

2.1 Corporate Structure and Assets .............................................................................. 3 

2.2 Proposed Development Cost .................................................................................. 3 

2.3 Proposed Development Funding ............................................................................. 3 

3. FUNDING FOR LAND ACQUISITION AND BLIGHT ................................... 4 

 

APPENDIX 1 LATEST AUDITED ACCOUNTS FOR VPI HOLDING LIMITED ...................... 5 

 

 

 

 

 

 

 

 

 

 



 

 

 Document Ref: 3.3 
Funding Statement 

 

1 

  
April 2019 

 

1. INTRODUCTION 

1.1 Overview 

1.1.1 This Funding Statement (Document Ref. 3.3) has been prepared on behalf of VPI 
Immingham (‘VPIB’ or the ‘Applicant’).  It forms part of the application (the 
'Application') for a Development Consent Order (a 'DCO'), that has been submitted 
to the Secretary of State (the ‘SoS’) for Business, Energy and Industrial Strategy, 
under Section 37 of ‘The Planning Act 2008’ (the ‘PA 2008’). 

1.1.2 VPIB is seeking development consent for the construction, operation and 
maintenance of a new open cycle gas turbine (‘OCGT’) plant of up to 299 megawatts 
(‘MW’) gross capacity, including electrical and gas supply connections and other 
associated development (the ‘Proposed Development’ or ‘Project’) on land to the 
north of and in the vicinity of the existing VPI Immingham Power Station, Rosper 
Road, South Killingholme, Immingham, Lincolnshire, DN40 3DZ.  

1.1.3 A DCO is required for the Proposed Development as it falls within the definition and 
thresholds for a 'Nationally Significant Infrastructure Project' (a 'NSIP') under Sections 
14 and 15(2) of the PA 2008.   

1.1.4 The DCO, if made by the SoS, would be known as ‘The Immingham Open Cycle Gas 
Turbine Order’ (the 'Order'). Subject to obtaining the necessary consents and 
financing, construction work on the Proposed Development would commence in early 
2021. The overall construction programme is expected to last approximately 21 
months and is anticipated to be completed in late 2022, with the Proposed 
Development entering commercial operation later that year or early the following 
year. 

1.1.5 The Proposed Development will be designed to operate for an expected period of at 
least 40 years after which ongoing operation will be reviewed and a commercial 
decision made at that time whether or not to continue operation. Should operation 
cease at that time, the plant will be decommissioned.  

1.1.6 This Statement has been produced pursuant to Regulation 5(2)(h) of the 
Infrastructure Planning (Applications: Prescribed Forms and Procedure) Regulations 
2009 (the "APFP Regulations") and the Department of Communities and Local 
Government guidance, 'Planning Act 2008: Guidance related to procedures for the 
compulsory acquisition of land' (September 2013) (the "Guidance"). 

1.1.7 This Statement is required because the Development Consent Order for the 
Proposed Development, ‘The Immingham Open Cycle Gas Turbine Order’ (the 
‘Order’) would authorise the compulsory acquisition of land or interests in land. This 
in turn gives rise to the requirement under Regulation 5(2)(h) of the APFP 
Regulations for the Applicant to provide a statement indicating how the Order 
containing these powers is to be funded. 

1.1.8 This Statement is one of a number of documents accompanying the Application and 
submitted to the Secretary of State, and should be read alongside and is informed by 
those documents. In particular, this document supplements the Statement of 
Reasons (Document Reference 3.2). 
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1.2 VPI 

1.2.1 VPI owns and operates the existing VPI Immingham Power Station, one of the largest 
combined heat and power (‘CHP’) plants in Europe, capable of generating 1,240 MW 
(about 2.5% of UK peak electricity demand) and up to 930 tonnes of steam per hour, 
which is used by nearby oil refineries to turn crude oil into products such as gasoline. 

1.2.2 VPI is a wholly owned subsidiary of the Vitol Group (‘Vitol’), founded in 1966 in 
Rotterdam, the Netherlands. Since then Vitol has grown significantly to become a 
major participant in world commodity markets and is now the world’s largest 
independent energy trader.  Its trading portfolio includes crude oil, oil products, LPG, 
LNG, natural gas, coal, electricity, agricultural products, metals and carbon 
emissions. Vitol trades with all the major national oil companies, the integrated oil 
majors and independent refiners and traders.  For further information on VPI and Vitol 
please visit https://www.vpi-i.com/ 
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2. CAPITAL FUNDING 

2.1 Corporate Structure and Assets 

2.1.1 VPI Immingham B Limited (Company Number 10630563) is the Applicant for the 
Order. It is registered in England and Wales and is a wholly owned subsidiary of VPI 
Holding Limited (incorporated in England and Wales with number 08484743), the 
ultimate holding company for the VPI group of companies (“the VPI Group”). 

2.1.2 The VPI Group currently owns and operates the existing CHP plant at South 
Killingholme, one of the largest CHP plants in Europe, providing both electricity and 
steam to the adjacent oil refineries and electricity to the National Grid. 

2.1.3 Audited accounts up to 31 December 2017 for VPI Holding Limited stated total net 
assets in excess of £302MM. The accounts are included at Appendix 1.  

2.2 Proposed Development Cost 

2.2.1 The current cost estimate for the Proposed Development is approximately £120MM. 
This cost estimate includes development costs, construction costs, construction 
management costs, financing costs and land acquisition costs.  

2.2.2 This is an estimate of the anticipated outturn cost and therefore includes an allowance 
for inflation and contingencies. 

2.3 Proposed Development Funding 

2.3.1 Through VPI Holding Limited, the Applicant has the ability to procure the financial 
resources, utilising a mix of shareholder equity and debt finance, necessary to fund 
the works to be authorised by the Order, subject to final Board and/or shareholder 
approval. Following approval by VPI Holding Limited, its shareholders and/or lenders 
to fund the cost of the Proposed Development, the funds are released directly to the 
Applicant to administer. There are no further internal pre-conditions associated with 
the release of funds towards the Proposed Development.  

2.3.2 These funds will meet the capital expenditure for the cost of the Proposed 
Development, the cost of acquiring land for the Proposed Development which is 
identified in the Order (compulsorily or otherwise), and any compensation payable as 
a result of the Proposed Development and in accordance with the Order. 

2.3.3 The Applicant has assessed and taken expert advice on the commercial viability of 
the Proposed Development and is confident that the Proposed Development will be 
commercially viable and can therefore be funded if development consent is granted. 

2.3.4 The Applicant and VPI Holding Limited have already committed significant resources 
to date in order to bring forward the Proposed Development to meet the 
Government's recognised and urgent need for new electricity generating capacity and 
have thus demonstrated their commitment to the Proposed Development. 
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3. FUNDING FOR LAND ACQUISITION AND BLIGHT 

3.1.1 The current cost estimates (see paragraph 2.2.1 above) include an amount to cover 
the total cost of the payment of compensation for the compulsory acquisition included 
in the Order and required for the Proposed Development. 

3.1.2 It is not anticipated that any claims for blight will arise. Should such claims arise as a 
consequence of the Application, the costs of meeting claims that are upheld will be 
met by the Applicant. 

3.1.3 The draft DCO (Application Document Ref. 2.1) includes an article requiring security 
for compulsory acquisition costs (in an amount and form to be approved by the 
Secretary of State) to be put in place before any powers of compulsory acquisition 
may be exercised by the Applicant.   
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APPENDIX 1 LATEST AUDITED ACCOUNTS FOR VPI HOLDING 
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